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Wanamaker Building, Suite 1005

100 Penn Square East
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\\ o@p g @e
N\ T Ao

S Ty
anrmon S

District Inspector General for Audit

Audit Rel ated Menor andum
No. 97-PH 211-1807

MEMCRANDUM FCR Edward J. Pal onbi zio, Director, Miltifamly
D vision, Pittsburgh Area O fice, 3EHM

FROM Edward F. Monorella, D strict |Inspector Ceneral
for Audit, Md-Atlantic, 3AGA

SUBJECT: Survey of Miultifamly Mortgagor Qperations
Fai rvi ew Apartnents
Fai rnount Apartnents
Meadvi | | e, Pennsyl vani a

V¢ surveyed the operations of Fai rvi ew and Fai rnount Apartnents to
det erm ne whet her the owner an d nanagenent agent conplied with the
Regul at ory Agreenent and HUD requirenents.

V¢ interviewed asset nanagenen t branch staff, reviewed area office
files, the latest IPA audit reports, and managenent and physica I
inspection reports. W visited the nanagenent agent, interviewed
staff, tested financial transactions, and reviewed other rel evant

dat a. VW visited both projects, interviewed on-site staff, an d
select ed five tenant files from each project for review, an d
performed HQXE i nspections.

V¢ assessed the physical condition and nai nt enance of the pr oj ects,
| easi ng and occupancy practices, financial managenent and general
nmanagenent practi ces.

Qur H® inspections disclosed the need for Gound Fault Interrupt
(G&Fl) electrical outlets inth e bathroom nedicine cabinets of both

projects. No reportable deficiencies were found in the othe r areas
revi ened.

Survey results were discussed with project managenent. They st at ed
that the GFI outlet condition will be corrected. Based on survey
results, we have concluded that no additional audit work i S
necessary. However, your staff should confirmthe resolution o f
the GFI condition during their next physical inspection of bot h
proj ects.

If you have any questions plea se contact Irving |I. Quss, Assistant

D strict Inspector CGeneral for Audit at (215) 656-3401.
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Internal Control & Audit Resolution Staff, 3AFI

Drector, Miltifamly Dvision, Pittsburgh Area Ofice, 3EHMV

Assistant to the Deputy Secretary for Field Managenent, SDF (Room
7106)

Conptrol | er, Housing, HF (Room 5132)

Drector, Participation & Conpliance D vision, HSLP (Room 9164)

D rector, Housing Finance Anal ysis D vision, REF (Room 8204)

Chief Financial Gficer, F (Room 10164)

Deputy Chief Financial Oficer for Finance, FF (Room 10164)

D rector, Housing and Community Devel opnent |ssue Area, U S GAQ
441 G Street, NW Room 2474, Washi ngton, DC 20548

The Honorabl e John @ enn, Ranki ng Menber, Commttee on (over nrent al
Affairs, United States Senate, Washi ngton, DC 20515-4305

The Honor abl e Fred Thonpson, Chairnman, Commttee on CGover nnent al
Affairs, United States Senate, Washi ngton, DC 20515-4305

M. Pete Sessions, Governnent Reformand Oversight Commttee,
Congress of the United States, House of Representatives,
Washi ngton, DC 20510-6250

Executive Vice President, HIl/Oeary and Associ ates, 201 Ro osevel t
Bui | di ng, Pittsburgh, PA 15222



